The Coming Civilization
a particular industry: artificial silk manufacture,
for example, has heavily reduced the demand for
pure silk goods. Capitalists are then disinclined to
invest in the threatened industry, and prices in that
industry fall.
Capitalism itself Creates these Difficulties
We have now come to the point where we can
diagnose the troubles of the present situation.
International trade, as we have seen, is being
stifled because each country is adopting a policy
of economic nationalism. And each nation is adopt-
ing the policy of economic nationalism because the
system of free competition within the State has
inevitably given way to monopoly.
Similarly, trade depression is caused by the un-
certainty of the price-level, and the uncertainty of
the price-level is caused partly by the fluctuation
of money value and partly by the fact that the
amount of capital invested has no relation to the
amount of money saved by the purchasing public.
Thus it will be seen that the troubles from which
the world is suffering are due mainly to the capitalist
system itself. Free competition leads to monopoly
combinations and thus to economic nationalism.
If one set of people invest, and another set save,
without reference to each other's interests, we
inevitably get a fluctuation of the price-level.
Capitalism, in other words, is a system in which
production is carried on without any concerted
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